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TO THE SHAREHOLDERS 


The Board of Directors submits herewith the ninety-seventh Annual Report of your Company, together 
with the consolidated Statement of Assets and Liabilities and related financial statements for the year ended 
December 31st, 1969, and the report of your auditors. 


Your Company in conjunction with numerous other insurance companies experienced an exceptionally 
poor fourth quarter which resulted in an underwriting loss of $767,968. During the year the net investment 
income increased by $170,000 over 1968. Thus the Company loss for the year was $224,808 or $1.68 per share, 
the first loss sustained in the past five years. Dividends of 90¢ a share were paid. 

Se ret 


Owing to the continuing decline in prices of fixed income securities it was deemed advisable to increase 
the reserve for investments by $448,000. 


As a further service to our agents and clients, your Directors took the decision to write Directors and 
Officers Liability Insurance. We will be pleased to supply you with details on this particular form of insurance. 


We are deeply concerned with recent proposals put forward by the Government which has postponed 
tax legislation and has instead presented its proposals to the Nation in the form of a White Paper, calling for com- 
ments and suggestions. We, along with other insurance companies, are responding to this request and are hopeful 
that reasonable provisions will emerge that recognize the risks of the industry. 


It is with regret that the Company accepted the resignation of Mr. R. R. McLernon as a Director. He 
served the Company faithfully for seven years and his counsel will be missed. 


After twenty-five years on the Board, Mr. G. Blair Gordon has requested that his name not be put 
forward for re-election. We acknowledge this request with great regret. Mr. Gordon’s advice and guidance were 
always most constructive and helpful. 


At the Annual Meeting, held Wednesday, April 20th, 1969, Messrs. J. H. Kennedy, R. B. Lawson, 
Q.C. and J. R. McLaughlin were elected to your Board of Directors. These gentlemen have many years of valuable 
experience in the insurance industry. 


To the many dedicated and loyal employees and agents throughout the organization who are working 
to continually improve our operations, I wish to express my thanks for their efforts. 


on behalf of The Board of Directors 
G. W. MILLAR 
President 


The last quarter of 1969 produced an adverse loss picture for the entire insurance industry. Unfortunately 
we shared in this experience — from a profit position at the end of August, frequency and severity in claims in 
the last quarter resulted in an overall underwriting loss. 


The Company’s premium writings increased substantially during the year — from $5,498,600 gross 
premiums in 1968 to $7,216,932 in 1969. With this growth an additional $921,067 was added to our unearned 
premium reserves and, although our earned loss ratio of 59.1% will be well below the industry average, it pro- 
duced an underwriting loss for us because of the very large premium reserves. Our expenses, as a percentage 
of the net premiums written, show a further decrease. 


In 1970 our rate of growth is being decelerated and our program of re-underwriting and portfolio 
control is continuing. Although it is early in the year, our first quarter of 1970 shows an improvement over the 
first three months of 1969. 


J. 1 COOKE 
General Manager 


Che Guarantor Company of North America 


BALANCE SHEET AS AT DECEMBER 31, 1969 
(with comparative figures for 1968, 1967, 1966 and 1965) 


Assets 

Cash 

Cash held in trust .......... 
Short-tenmenOtes ie cent 
Marketable securities at cost (Note 1) ..... 

Accrued interest receivable 

Mortgage loans 

Premiums receivable .... 

Due from reinsuring and other insurance companies 


Furniture and fixtures at cost 
less accumulated depreciation 


Sundry receivables 


Liabilities 


Banke loaner eee Pea eras epee Sei pam eae ne 


Provision for outstanding claims and claims expense 
(including provision for unreported claims) .......... 


Special provision for guarantee bonds 

Income and other taxes ........ 

IRGINSUTErS= CEpOsits Nel Gainath lS ta 
Other liabilities 


Provision for unearned premiums .... 


Capital and Surplus 


Capital stock 


Authorized 
200,000 shares of $5 each 


Issued 


13.3 2 OS NATES 0.04. c5 ea ee ee 


Barned .Surpleises cece tie o1s cu eee ete es 


Reserve for investments and other contingencies 


Voluntary pension reserve for employees who retired 


prior to the establishment of Company pension plan 


1969 1968 1967 1966 1965 

¢ | 98,976 $ 125,419 $' 130/537" “$-15191024 "30,494 
279,161 154,043 146,111 139,422 256,412 

= BS es 200,000 825,000 
9,387,717 8,261,745 6,897,072 6,154,065 5,557,578 
120,007 105,098 88,613 76,711 78,409 
352,010 393,202 407,707. ~—s- 298,517 59,860 
1,068,455 866,400 737,388 468,501 491,312 
174,650 43,888 105,067 61,349 21,448 
42,354 42,063 40,682 34,270 29,018 
35,878 11,956 16,267 13,000 = 
$11,559,208 $10,003,814 $8,569,444 $7,596,937 $7,349,531 
$ 250,000 $ ee ee 
2,524,236 1,857,092 1,572,087 1,418,509 ‘1,445,645 
213,166 170,300 186,949 188,339 202,487 
41,245 46,482 49,328 94,121 68,820 
279,161 154,043 146,111 139,422 256,412 
613,525 671,067 628,024 537,436 626,604 
3,490,712 2,612,511 1,707,107 —-1,228,171 ~—«:1,094,673 
7,412,045 5,511,495 4,289,606 3,605,998 3,694,641 
668,600 668,600 668,600 668,600 668,600 
2,191,563 2,971,719 2,743,738 2,699,339 2,563,290 
1,248,000 800,000 800,000 + ~—-500,000 ~—300,000 
39,000 52,000 67,500 123,000 123,000 
4,147,163 4,492,319 4,279,838 3,990,939 3,654,890 
$11,559,208 $10,003,814 $8,569,444 $7,596,937 $7,349,531 


Che Guaranter Company of North America 


STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED DECEMBER 31, 1969 
(with comparative figures for 1968, 1967, 1966 and 1965) 


1969 1968 1967 1966 1965 
NET PREMIUMS WRITTEN ................000000:ccccceeceeeeseeeeeeeeveees $6,568,804 $5,017,349 $2,993,942 $2,151,972 $1,830,623 
Increase in provision for unearned premiums ................ 878,201 905,697 478,936 133,498 2,488 
IN etap Pern ss CARDC( Ores 5c. foncetiesiecpactvlicash sélirussguet sn aS 5,690,603 4,111,652 2,515,006 2,018,474 1,828,135 
STAINS  anC Clams: OXDENSE nyo eer ary.cccyreots ook sattunneas sence: ™ 3,513,040 1,962,414 955,487 728,364 825,333 
General operating expenses including commissions ...... 2,902,665 2,292,134 1,514,128 1,149,016 1,050,976 
Increase (decrease) in special provision for 
FEPLESH I orotate) 918 C) ©, ASIA ae Or 42,866 (16,649) (1,390) (14,148) (98,460) 
6,458,571 4,237,899 2,468,225 1,863,232 1,777,849 
UNDERWRITING (LOSS) PROFIT 2200...000.0..0000.000000ccceeeveeeeeees ~ (767,968) (126,247) 46,781 155,242 50,286 
INetainvestinentuinCome: tes see cece ae eee era “ 543,160 373,398 326,523 282,434 279,149 
(Loss) profit for the year before income taxes ................ (224,808) 247,151 373,304 437,676 329,435 
incomestaxcss (INOtCH2) ees eer corel ee cece — _ (13,828) 64,700 28,415 
NET (LOSS) PROFIT FOR THE YEAR ...........0000.0.20000000000 se (224,808) 247,151 387,132 372,976 301,020 
Gain on sale of subsidiary company shares .................... -— 85,678 — — — 
INET (LOSS) PROPTE, FOR ‘THE YEAR ........:.<.0c.scereece00e-csu $ (224,808) $ 332,829) $ 387,132 $ 372,976 $ 301,020 


/ 7 = ; 
Goons 
STATEMENT OF EARNED SURPLUS spans YEAR ENDED DECEMBER 31, 1969 


BALANCE AT BEGINNING OF YEAR ...................00000sceeeeeeeees $2,971,719 $2,743,738 $2,699,339 $2,563,290 $2,002,386 
INGEAULOSS) DEOMt HORS (Ne YOar <2 225056. cec ceca baths es sove (224,808) 332,829 387,132 372,976 301,020 
Uraristetred trom peneral TESELVe is, .cscc-...--0crc-eeaenceeeso-ss — —_ — — 300,000 
Transferred from voluntary pension reserve ........... erry 13,000 15,500 55,500 — — 
2,759,911 3,092,067 3,141,971 2,936,266 2,603,406 
Transferred to investment reserve ...................00000eccc eee 448,000 — 300,000 200,000 — 
DIVIC NGS serene Meee ret eae SR ca shessiee ns ace eegeatee ase 120,348 120,348 80,232 80,232 40,116 
Adjustment of prior years’ profits and taxes .................. — —- _- (43,305) — 
Organization expenses of U.S. subsidiary .......0.....0........ —— — 18,001 — — 
568,348 120,348 398,233 236,927 40,116 
BALANCE AT END OF YEAR .................. ccccssssvevvseeee. $2,191,563 $2,971,719 $2,743,738 $2,699,339 $2,563,290 
Net (loss) profit per share ..............0.000. Tn AOS $(1.68) $2.49 $2.89 $2.79 $2.25 
IE ANRAT CIS ALC eM coi ir acta stoic awe check nadsde Oophuatennn sty : .90 a, .60 .60 30 


NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 1969 


NOTE 1. Market value of securities as determined by the Insurance Department of Canada at December 31. 


1965 $5,399,503 1968 7,594,982 
1966 5,665,409 1969 8,206,563 
1967 6,127,985 


NOTE 2. The current year’s tax loss $(546,500) results partly from claiming for tax purposes a provision for unearned premiums in 
excess of the amount recorded in the accounts. This loss is available to offset taxable income until December 31, 1975. 


The accumulated amount by which income taxes have been reduced or tax losses created by claiming for tax purposes 
provisions for unearned premiums in excess of amounts recorded in the accounts is approximately $454,000. 


AUDITORS’ REPORT 
To The Shareholders of 
The Guarantee Company of North America 


We have examined the balance sheet of The Guarantee Company of North America as at December 31, 1969 and 
the statements of profit and loss and earned surplus for the year then ended. Our examination included a general review of 
the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary 
in the circumstances. 

In our opinion these financial statements present fairly the financial position of the company as at December 31, 1969 
and the results of its operations for the year then ended, in accordance with accounting principles and practices in compliance 
with insurance laws of Canada, applied on a basis consistent with that of the preceding year. 


February 27, 1970 RIDDELL, STEAD & CO. 


Che Guaranter Company of North America 


MARKETABLE SECURITIES HELD BY THE COMPANY 


(Valuation Authorized by the Department of Insurance — Canada) 


Bonds 


‘Abitibi Paper Co. Ltda coscrasenetnsscsccsesonccrs Be SEER ECERECCD RE ae : 
Alberta Gas Trunk Line Co. Ltd. i 


Algoma Steel Corporation Ltd. ee 
Avalon Telephone Co. Ltd. ....... pbeterecenace Re 
BANK OL INOVa SCOT aise tence soecore-scsvedanccaceracvercunieasdesauasurtaaeisersaay senaeeccpnae Femina tatri atemarier minty eearesereoe=iees 


“ “ “ 


British Columbia Forest Products Ltd. .... SR eS Ore Ce eS 
British Columbia Telephone ‘Colmeeica _ ee 
B.PY Refinery. Cama Tet ioc. ccasse-cscnccgessateccessaceocnscvee(exengeetisep espace re snes spins eunemnaenseeana temeeenasaee 
Calgary Power Ltd. .............. bite ee sees fe eS ce Shee 

Canada Cement Co. Ltd. Pe eI ee maths pettac tars riers 
Canada, Government of BOS estas cisancst Co TE ee : 


“e “ “ 


Canadian National Railway Co. ..... : eRe eee: See ery a _ 
Canadian Utilities tds eee... ee a ey ren cre eee areca mec ualeeee 


Canadian Western oN ae ae Gas Co. Ltd. ae WLR Bia aR I 7 AMAA 
Consumers’ Gas (Gi Jee ae RR ERE eer EOP ee ss or Eee ee Cr ara 


“6 “ ‘6 
“c “ ‘ 
“ “ «“ 


Dominion Foundries and Steel Ltd. rae ee Seer a 
Dominion Steel & Coal Corporation Ltd. ......... me err 
Dominion Tar & Chemical Co. Ltd. a he ee pes oc ce eo re are eee 


Dominion Textile Co. Ltd. Wien cuanewes is a 
DomtarWimiteds2. seen pak x2 ted ok eae he ry NO Ae 
East Coast Smelting and Chemical Co. Ltd. Mee per enced: 


T. Eaton Acceptance Co. Lido ane 


“ “ e 


Eaton Realty Co. Ltd. ........ ey Fea eee Pte eae 
poe ete Grain Ltd. at Sone Prise uc Tiee eee — 
Gaz Metropolitain Trice URS cut one eine rt A eat te ae 


General Motors Acceptance Corporation of Canada Ltd. ..... erase ae roe ne 
Hamilton, City of ...... RT ey ek, ine ner 9. 2 ve RE. OO Sa SE a a a 
Home Oil Comat per cement: eit aisice user arts einiseeat neehasE weer catt 


Leabecial Oil Ltd. PEt ic eevee Cetra wire 
Industrial Acceptance Corporation Ltd. . 


“ “ec 


“ “< 


Interprovincial Pipe Line Co. ................... tice AMER ERS Saree 
John Labatt Ltd. nen cieaatacctbatedaaysamenseasavcasteumesenase cs 
Laurentide Financial Corporation ‘Lid. are tA rces 
Lever Brothers Ltd. ...... Rete 
Loblaw Groceterias Co. Ltd. 


Loblaw Leased Properties tds ee ee ae 
Manitoba Telephone Commission ................... 
Maritime Electric Co. Eta sesr.ccieas eee. 
Miron Company Ltd. ......... ee siichncnh mvashar iris 
Mobil Oil Canada Ltd. a 
Montreal, City of saicddidedess' 


“ “ec “ 


New Brunswick, Province of ................ 
New Brunswick’ Telephone Co. Ltd. 
Niagara Finance Co. Ltd. seucuisenceanees 


Noranda Mines Ltd. .......... Sonera 
Northern and Central Gas Co. Ltd. o.....00...... 
Northern Electric Co. Ltd. been ego t : 
Northwestern Utilities Ltd. rs een ae Rien 
Noval Scotia, Province Ob sess casscesenccescasstvaecessocee 

Otis) Elevator Gop Ltda zn cn erste. teraeres 

Price Brothers: cd Con Litas ee eneens, eee te coe 

Protestant School Board of Greater Montreal eee 
Quebec Autoroutes Authority 2.0.0.0... 
Quebec Hydro-Electric Commission ........... 


“ “ “ 


Quebec Power Co. ..... Sp sauiatborek a 
Quebec, Province of ... Bocce 
“ee “ee “ 


“ “ec “ 


Quebec: Telephone: etcetera tee Cl 


Rolland Paper Co. Ltd. .............. errors in ee eae ae 
OL W ALC A NGPERED seg de obs: hives wget vas ore nceoaveus svar supe eceme ner RCH aR TA HEST cas tte 


Interest 
Rate 


Year 


1987 
1985 


$4,056,600 


Authorized 
Value 


$ 21,000 
19,750 


$3,145,273 


Interest 


Bonds Rate 
BIOURHEM TONWALUN: em meee ce ees eee eo RN wares ens Ae 
Royal Trust Company Mortgage RCEDORBHDN 5 Sst 5.75% 
- i ere eatin Ona ace RP gia ee ee re a ne oa ain SEN eg 
Roy Nat Ei, sseeom ect gat eners aan, Rage ea ett net ite gee ee 6.0% 
‘“ i a hee 5.5% 
a: Fe» cebge sna banter NY ce Cesce Pecos ALEC peer EES ToT ACCP PPC PERC nero NE cee ree ee Be 
Sesknchowan: Drovies an | $505" 
“ee e o sy 5.5 
shell” Canada) Lids 7. 39306 
phell Properties (Lids... 5.15% 
Simpsons Acceptance Co. Ltd. ... 6.75% 
DUNPSOUS EAC. ees en ee 6.5% 
Simpsons-Sears Acceptance Co. Ltd. - 6.25% 
26 1.0% 
Steel Company of Canada Ltd. .............. 55% 
Steinberg’ Ss Limited nen Sst. 5.75% 
RP a 6.625% 
orento-Domi One ai kaso nets eee ee RR res iy mene 7.0% 
rorontO-Domunion Centrer lcd, Cee ese eee rns aint euseeueene mete 8.0% 
Toronto, Municipality of Metropolitan : ese 4.5% 
ee ey eee ae ee 5.5% 
Traders Finance Corporation Ltd. ....... Soha 5.75% 
Union Gas Company of Canada Ltd. ee ee Lt ee 5.75% 
ERE ce ee Rae PaaS 1.0% 
Westcoast Transmission Co. Ltd. .......... 55% 
George) Weston! Gtdi ic 5.5% 
a Prenat PAG or ns eee ee as tt ae PMR Sk 6.75% 
i ss Co erecta Aa Aa Peer Reed ies ene 6.75% 
coding Sheppang: Shopping Comes Tt aie se ees beet ant Rae ees Sec con aes i, sia Noah 8.125% 
Zeller’s Limited .... ie Be ere ea fA Ota Ae q 3 7.0% 


Preferred Stocks 


Anglo-Canadian Telephone Co, $3.15 ............ ee 
Bihisnne olumbiareorests Products Leta. Gente oe, cczscceths tee eae an sceliw binds eer Sep eA ee cone HU ecu one baat: 
British Columbia Telephone Co. = Sraevis ». 
= (PES COREE PREECE ors OE es PREECE PETER oP AE as GEES eee en 

CalvaryeROWwCEyEEGe i AU So me tye eee ees eee cree er ae eee 2 5 a 
Se anacden Cement iC One CGtg hie s 0 maemo a tree re oe wenn ine a Ae MRE RT Ree LC Lert cee ir 
Canadian Breweries BG ah PALO BF re pere ces cee Eb ec AE Ayr PE eT Ee RII ree en GE aa ne OE 
SoS 2.69) 2 ane 

Gem Cell 9637 at hee Bh 7.5) cn eR oer ra ORR ar en oe ee a oe ics ee essa, 
EL Financial Corporation Ltd. Ane 
Investors Group 596. .ecctecs-.ncccescceene 
Laurentide Financial Corp, $2.00 . 
Quebec Telephone 4%4% ..... 
Rio Algom Mines Ltd. 5.80% ....... = 
Rothmans of Pall Mall Canada Ltd. 6.85% .... 
cout? © 6:62590) ns. 

Royal Trust Company Momgaue Corp. 5% ...... 
Traders Group Etds $2.06) fois cas acters, are 
Trans-Canada Pipe Lines Ltd. $2280) 24 See a Ser neh em ee bce pe ete ees 
Union Gas Company of Canada Ltd. 6% . Pcaviecaiibe 
United Corporations Ltd: 5%. \.......c.dove.... POCO CRE nc POCO RO SCRE orn E TREE ORE nr ae ee 
Western Broadcasting Co. 5.75% ................ SF: Dir bre cnet ett het ah GG et Ree te ee tN seme sc A RE ne 


Common Stocks 


PN USELER ENON INTRSELY (PTE) Ed NSE Gl EA Mt nL reed net ev Pie n ecaeh sz cannes eeu Temawe EA Go oanee Poa ota ancceiatoabebStepnccesc ae Dea dea mutecaere 
Alberta Gas Trunk Line Co. Ltd. aay AoE ITE BIS EAS EPCS SSE ATER EHO PEPE COTE DE 
Avon Products Ine) cnc: OE RRBs ; 
USNR Oe IVETE Ochre tery cya eas ne cea neat PR aEE TRE oa ce) cv evis Phe cout Cen REM Cocos ize ws lcsazosasecuin’ easuSasoetenjestaves 5 
Bellshelephones.@ omipa riya ote ari Cea secrete tose testers cance ae ea eae ieee er cote cccazasionsvauolsbasarbunticlocess 
Bristol-Myers Co. ae eee 
Chesebrough — Ponds Ine, .... eae: 
Distillers Corporation — Seagrams Ltd a Ee eee 
Dominion Foundries & Steel Ltd. Meee A 
RESET P ATA COCA CO meee ends Pee en ee ee nn ee ee nt SN a MM 

EL Financial Corporation Ltd. — Warrants Ay eee ARE 
ERE COMTI SC WIN LCCC LE Ny RIIRES ENOL CE te treet eres secrete ieae ean eae pan ee Ea, MPN tne WR Na eos oc pavatauvavarcesbens 
General Telephone & Electronics Corp. .. ee 
Guaranty Trust Company of Canada ............. 
Hiram Walker — Gooderham & Worts Ltd. . 
Industrial Acceptance Corpi....1400no ese: 
International Business Machines - Paes. 
MIENNECOLES COPD Ein COLD Mirtle Peet os Cees esn cori Poe eee TR Tas Ze kas eid oe RNa area dace van waes dase aatanataruaveare doves 
Mobil Oil Corporation ...... are 
Moore Corporation Ltd. a a RRS ean : 
Noranda Mines Ltd. ....... oe tans , 
COPISMBlevatoe oC Ost creteteres ere cise tasc cert secre atone vue ener aos ea mee Tat at svanacauavied chenceron’ eer ere eee aE 
Radio, Corporation Of AMETiGa. ............:200.:..0s.000+00- ; aioe eee 
Rothmansror Pall Man Caria) Wid s —= Wartannts) o.iiscsccssscecccascovevesteeceesscvnsevssssvopnccsttavsevesnytesvesces save Senet 5 ee 
Royall Bankof \Caniad a iit: eceseieeseeeteesssce<scs-caeeerncasictiax Ree Sener aaa ACs, 
Royal’ Trust ‘Co. ns 
Shell Oil (Col ..es. 
Simpsons) Limited) ..csccrsy-.scrs 
Southern California Edison Co. 
Sperry Rand Corporation ......... Sou Mcassetyeeic ie: 
Standard Oil of New Jersey ......... Het se ; 
Supertest Petroleum Corporation .. eats 
Traders Group Ltd. — Warrants .... ce 
ME CATION VY CCI AE ERTS MEDIC bls Pace oh Peder eta iota die one aie cos sere aaee cpa lean ey teutan uel svete ca Vonus esaaarh ss vacesugtnsunsenste sanapeagnaseress i 
Union Carbide Canada Ltd. ............... oe 
Union Gas Company of Canada Ltd. 
F, W. Woolworth Co. 
Xerox Corporation ........ 


SUMMARY OF MARKETABLE SECURITIES HELD 
at Authorized Values 


SINGS ea deen TTT ea Pees ee reer eee e eer celnt sctian cece teee sree es cee nce tener cae hi onside ubuor ac'avacasn vacersaurduddssuecvevevoo%s Per 
Preferred Stock ... os 


Common Stock 


Par 
Value 


$4,056,600 
25 


$5,176,600 


3,800 shares at 52 
1,000 eS Ar | 
2,200 a haa: 
1,850 oe se A 
1,200 ss ee Oe 
1,000 s Se De 
2,000 ss ** 104 


1,800 “ 43 
1007 “* 182 
35000) == 15 


$4,034,433 
2,341,825 
1,830,305 


$8,206,563 


Authorized 
Value 
$3,145,273 
19,500 
18,500 
19,000 
40,500 
19,250 
20,000 
20,500 
19,500 
38,000 
18.250 
17,760 
38,500 
19,000 
56,250 
43,500 
34,500 
19,000 
40,500 
21,250 
79,050 
19,750 
19,000 
18,500 
19,000 
42,000 
17,750 
10,800 
19,750 
39,500 
32,200 
48,600 


$4,034,433 


$ 197,600 
121,000 
92,400 
77,700 
74,400 
24,000 
208,000 
90,000 
133,500 
34,000 
125,000 
19,125 
120,000 
115,000 
121,000 
82,000 
86,000 
100,000 
105,700 
94,500 
171,000 
62,400 
50,000 
37,500 


$2,341,825 


$ 60,000 
77,400 
18,200 
45,000 

168,000 
30,400 
$7,000 
55,000 
33,000 
84,000 

25125 
43,500 
50,700 
11,000 
58,500 
90,000 
69,660 
48,000 
37,800 
54,000 
39,600 
37,100 
30,800 

5,000 
55,000 
52,000 
27,500 
45,600 
49,400 


$1,830,305 
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